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Summary

In any other year, the market-opening measures implemented by China to develop its
asset management industry would have garnered more attention. Thanks to the
COVID-19 pandemic and US-China trade tensions, game-changing measures such as
the scrapping of foreign fund management ownership limits have been overshadowed.

The sector has changed discernibly in the past year and there is more to come over the
next 12 months. At the same time, it will be fascinating to see how local investors
respond to the retail fund launches by foreign asset management firms.

In China, assets under management (AUM) will surpass US$2.6 trillion by the end of
2020, up from US$2 trillion at the end of 2018, helping to drive growth across the
region. Despite the economic slowdown, Asia Pacific is expected to achieve a 5-year
compound annual growth rate (CAGR) of 10%, compared to a far more lackluster
performance in other regions*. China will be at the forefront of that growth.

Against that backdrop, FleishmanHillard's second China-focused Future of Asset
Management Survey picks up on a number of themes it examined last year, along with
some new ones. This year we take a closer look at the impact of COVID-19, geopolitics,
digital distribution and environmental, social and governance (ESG) investing.

Where the research revisits areas covered last year, the findings show consistency in
the responses. One such response is the value that local investors in China put on
transparency in process and fees. Given the competitive nature of the market, the need
to be able to articulate unique investment strategies and other points of differentiation
is paramount. Effective communications are essential.

*Sources: CNBC: China's fund flows are in a y_e[y y_e[y good place™: Broadridge (July 17, 2020) and Broadridge

Financial Solutions: Gainin: istribution - the world's f; rowing region (June 2020)
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https://www.cnbc.com/video/2020/07/17/chinas-fund-flows-are-in-a-very-very-good-place-broadridge.html
https://www.broadridge.com/_assets/pdf/broadridge-gaining-a-distribution-edge-in-apac.pdf
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The full economic and financial impact of
COVID-19 remains to be seen and likewise

(July 17, 2020) and Broadridge
Financial Solutions: Gainin: istribution in AP he world's f rowing region (June 2020)



